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INDEPENDENT AUDITOR’S REPORT

TO THE PARTNERS A
GULF BUILDER FOR TRADING AND CONTRACTING COMPANY
(A LIMITED LIABILITY COMPANY)

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

We have audited the accompanying financial statements of "Gulf Builder for Trading and Contracting
Company” (A Limited Liability Company) (the "company") as at December 31, 2019, which comprise the
statement of financial position as at December 31, 2019, and the statement of profit or loss and other
comprehensive income, statement of changes in equity, statement of cash flows and the notes 1 to 25 thereon,
including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the company as at 31st December 2019, and its financial performance and its cash flows for the
year then ended, in accordance with international financial reporting standards for small and medium entities
approved in Saudi Arabia, and other standards and versions adopted by Saudi Organization for Certified Public
Accountants (SOCPA).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs”) adopted in Saudi
Arabia. Our responsibilities under those standards are further described in the Auditors’ responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in accordance
with the Ethical requirements that are relevant to our audit of the financial statements in Saudi Arabia, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidences that we have obtained are sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with international financial reporting standards for small and medium entities approved in Saudi
Arabia, and other standards and versions adopted by Saudi Organization for Certified Public Accountants
(SOCPA), the Companies’ Act Provisions and the company’s Articles of Association, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

Upon preparation of the financial statements, management is responsible for assessing the company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the company or to cease
operations, or has no choice of an appropriate alternative but to do so.

Those charged with governance and the Board of Directors are responsible for overseeing the company’s
financial reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with ISAs adopted in Saudi Arabia will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected ta influence the economic decisions of users taken on the basis of these

financial statements. " <><))/
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INDEPENDENT AUDITOR’S REPORT (Continued)

TO THE PARTNERS

GULF BUILDER FOR TRADING AND CONTRACTING COMPANY
(A LIMITED LIABILITY COMPANY)

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Responsibilities of the Management for the Financial Statements (continued)

Auditors’ Responsibilities for the Audit of the Financial Statements (continued)

As part of an audit in accordance with ISAs adopted in Saudi Arabia, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence is
sufficient and appropriate to provide a basis for our audit opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the branch’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

Conclude on the appropriateness of management’'s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditors’' report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up the date of our auditors’ report. However, future
events or conditions may cause the University to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves a fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Al-Khobar:  April 27, 2020

FOR EL SAYED EL AYOUTY & CO.

Mohamed El Sayed El Ayouty
Certified Public Accountant
License No. (211)

Ramadan 04, 1441H
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GULF BUILDER FOR TRADING AND CONT

= LIMITED LIABILITY COMPANY

Statement of financial position

=" amounts in Saudi Riyals unless otherwise stated)

ASSETS

Current assets
Z2sh and cash equivalents
“rade receivables
~wventories
“repaid expenses and other receivables
Total current assets

=roperty and equipment — net
—=ased motor vehicles

TOTAL ASSETS

~IABILITIES AND EQUITY

Liabilities

Current liabilities

Sank facilities

Cbligations for financing leases

Trade payables

~ccrued expenses and other payables
Jue to partners

Zzkat

Total current liabilities

Obligations for financing leases
=mployees defined benefit obligations
Total liabilities

Equity

Share capital

Statutory reserve

Setained earnings

Total equity

TOTAL LIABILITIES AND EQUITY

v =<
N. e CuifBuilder
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10
11
12
13
14
15

11
16

17
18

RACTING COMPANY

As at December 31,

2019 2018
7,877,191 9,492,756
91,684,625 103,671,935
5,087,602 -
16,010,755 6,524,025
120,660,173 119,688,716
16,968,238 14,404,397
4,394,378 3,461,533
142,022,789 137,554,646
5,794,588 5,662,741
1,372,369 1,372,315
49,972,047 54,145,916
1,162,097 3,088,145
525,298 76,016
1,593,286 1,419,798
60,419,685 65,764,931
1,444,362 1,190,217
4,430,912 3,806,066
66,294,959 70,761,214
500,000 500,000
250,000 250,000
74,977,830 66,043,432
75,727,830 66,793,432
142,022,789 137,554,646

The accompanying notes from 1 to 25 form an integral part of these financial statements.
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SULF BUILDER FOR TRADING AND CONTRACTING COMPANY

= _WUTED LIABILITY COMPANY)

Statement of profit or loss and other comprehensive income

3 =

2= of revenue

Sross profit

Zxpenses and charges

==~=r2l and administrative expenses
—mance cost

Total expenses and charges

5t for the year before zakat

«

1]

mcome for the year

Zther comprehensive income

_oorshensive income items

T2tz comprehensive income

Tounts in Saudi Riyals unless otherwise stated)

Year ended December 31,

Note 2019 2018
198,413,106 232,807,381
19 (154,540,897) (181,937,972)
43,872,209 50,869,409
20 (25,574,576) (24,974,515)
21 (5,269,949) (2,256,481)
(30,844,525) (27,230,996)
13,027,684 23,638,413
15 (1,593,286) (1,419,798)
11,434,398 22,218,615
11,434,398 22,218,615

L
e
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The accompanying notes from 1 to 25 form an integral part of these financial statements.
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GULF BUILDER FOR TRADING AND CONTRACTING COMPANY

-~ _\NTED LIABILITY COMPANY! _

Siztement of changes in equity
= =@mounts in Saudi Riyals unless otherwise stated)

Share Statutory Retained Total

Capital reserve earnings
S2ance as at January 1, 2018 500,000 250,000 50,224,817 50,974,817
Smagends - - (6,400,000) (6,400,000)
=woi for the year . = - 22,218,615 22,218,615
Salance as at December 31, 2018 500,000 250,000 66,043,432 66,793,432
=2ance as at December 31, 2019 . 500,000 250,000 66,043,432 66,793,432
Daadends - - - (2,500,000) (2,500,000)
=woft for the year - - 11,434,398 11,434,398
Salance as at December 31, 2019 500,000 250,000 74,977,830 75,727,830

N e GuifBuilder
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The accompanying notes from 1 to 25 form an integral part of these financial statements.

5



m.wasim
New Stamp


SULF BUILDER FOR TRADING AND CONTRACTING COMPANY

= _WTED LIABILITY COMPANY)

S‘tmanent of cash flows

#72ounts in Saudi Riyals unless otherwise stated)

ZAS= FLOWS FROM OPERATING ACTIVITIES

W& Zro® for the year before zakat
Ashestments for:
—==r=zaton of property, plant and equipment
—=or=czton of leased motor vehicles
7o oy==s defined benefit cost
“rmErce expenses
- in:
Tm=0= receivables

—lu= Tom related parties

=i payables

—lE o partners

W=t z=sh generated from operating activities

TAS= FLOWS FROM INVESTING ACTIVITIES
=227o0s o property and equipment

=22°50r 0 '=asad motor vehicles
W=t cash (used in) investing activities

..La-* FLOWS FROM FINANCING ACTIVITIES

|‘lI H.
kg2
& 4§

il - N

fir

g d

enses paid
Met cash (used in) financing activities
e

decrease)/ increase in cash and cash equivalents

=57 272 casnh equivalents at the beginning of the year
~ash and cash equivalents at the end of the year

Wom-cash transactions:
“=msi=med from leased motor vehicle to property and equipment
2= paid and transferred to partners’ accounts

Year ended December 31,
2019 2018

13,027,684 23,638,413
2,327,405 1,969,464
622,786 799,346
1,031,307 943,393
5,269,949 2,256,481
22,279,131 29,607,097
11,987,310 (18,628,029)
-— 2,617,061
(5,087,602)
(9,486,730) (1,699,454)
(4,173,869) 358,127
(1,926,048) 2,475,461
(76,016) (937,785)
(1,419,798) (1,040,771)
(406,461) (123,911)
11,689,917 12,627,796
(4,582,477) (2,561,681)
(1,864,400) (1,740,062)
(6,446,877) (4,301,743)
131,847 967,466
254,199 538,674
(1,974,702) (6,323,984)
(5,269,949) (2,256,481)
(6,858,605) (7,074,325)
(1,615,565) 1,251,728
9,492,756 8,241,028
7,877,191 9,492,756
308,769 345,534
525,298 76,016

(O
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The accompanying notes from 1 to 25 form an integral part of these financial statements.
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SULF BUILDER FOR TRADING AND CONTRACTING COMPANY
_ W/ TED LIABILITY COMPAN

=%=s 1o the financial statements for the year ended December 31, 2019
* =7ounts in Saudi Riyals unless otherwise stated)

Crganization and activity
- Wame of the company: Gulf Builder for Trading and Contracting Company Limited.
- ~=gal entity: The company is registered under the Commercial Registration No. 2051041139 issued from Al-Khobar
S22 08.11.1430H valid till 13.08.1444H.
- S=are Capital: SR 500,000.
- Wanager: Ali Jassim Umran El-Mizraq.
- S=gistered address of the Head Office: Al-Khobar.
- VAT No. 300950259100003
- ¥mancial Year: The financial year starts from January 1 and ends on December 31 of each year.
- Semmercial registrations: No. 20510411139 issued at - Khobar dated 8/11/1430H and valid until 13/8/1444H.

“=5wity: General construction of residential buildings, non-residential public construction, including (schools, hospitals,
== etc), general construction of buildings for non-residential steel buildings, construction and repair of roads,
“r===. sidewalks, and road accessories, other electrical installations, installation, maintenance, and repair of solar
=7=72y networks and buildings maintenance services activities.

= of Gulf Builder for Trading and Contracting Company Limited -Khobar - Commercial Registration No.
44496 dated 01/22/1432H and valid until 8/13/1444H and the branch's activity is the installation and maintenance
= alarm devices and equipment for fire pipes and their maintenance and repair and wholesale of cameras,
sitessones and installation and maintenance of devices firefighting equipment, installation and maintenance of
#EE.TTy devices, according to the letter of the General Directorate of Givil Defense No. (30805) dated 10/10/1435.

""""" of Gulf Builder for Trading and Contracting Company Limited -Khobar - Commercial Registration No.
~2288, dated 01/22/1432, and valid until 8/13/1 444, the branch’s activity: wholesale and retail trade in medical

“-&ment and supplies, laboratory equipment, electrical, electronic, and mechanical equipment, automatic control

s. air conditioners, communications, computers, tools, educational equipment, foodstuffs, and vegetables fruits,
© 2nd fish, import and export.

==7cn of Gulf Builder for Trading and Contracting Company Limited. — Yanbu - Commercial Registration No.

£7000728777, dated 23/3/1437H, and valid until 3/3/1442H » the branch’s activity : general contracting of buildings

=rstruction, renovation, demolition - repair), implementation of gypsum and decoration works, maintenance and
~==7 ness of buildings, electrical and mechanical works, insulation, iron installation and wholesale trade and retail in
~= medical equipment and supplies, laboratory devices, electrical and mechanical equipment, electronic equipment,

©fers, air conditioning equipment, communications and road construction.

=7 of Gulf Builder for Trading and Contracting Company Limited - Kuwait - Commercial Registration No. 368153
=2 15/8/2016 and valid until 8/14/2020, the branch's activity: General contracting.

Z EASIS OF PREPARATION
“hese financial statements have been prepared in accordance with International Financial Reporting Standards for
Small and Medium-sized Entities (“IFRS for SMEs") issued by the International Accounting Standards Board as
=ndorsed by Saudi Organization for Certified Public Accountants (“SOCPA”) in the Kingdom of Saudi Arabia.

2.1. Basis of measurement

Thess financial statements have been prepared on historical cost basis, using the accrual basis of accounting and
= going concern concept.

2.2. Functional and presentation currency

=se financial statements are presented in Saudi Arabian Riyals (SR) which is the functional and presentation
—urrency of the company.
2.3. Key sources of estimation of uncertainty
"he key assumptions conceming the future and other key sources of estimation uncertainty at the reporting date,
&t have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within
= next financial year, are described below. The company based its assumptions and éstimates on parameters
valable when the financial statements were prepared. Existing circumstances and assumptions about future
svelopments, however, may change due to market changes or circumstances arising beyond the control of the
ampany. Such changes are reflected in the assumptions when they occur. D()\
=7

7 " -
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S._F BUILDER FOR TRADING AND CONTRACTING COMPANY

LBT=D LIABN ITY COMPANY)
Sues o e financial statements for the year ended December 31, 2019
“ wmourE ¢ Szud Riyals unless otherwise stated)

Z45E OF PREPARATION... (Continued)

2% W=y sowrces of estimation of uncertainty...(continued)

& mpmarment of trade receivables

“wowor = —ace for impairment of accounts receivables trade when there is objective evidence that the company is

- amounts due under the original terms of the receivables. The company re-evaluates the closing
orting date based on the age of receivables and detailed analysis of accounts receivable from
ossibility of the bankruptcy of the debtor basis or financial restructuring, and is a default or late
ns there is objective evidence of impairment of trade receivables.

= _s='. wes of property, plant and equipment

"= mam=oement determines the estimated useful lives property plant and equipment for calculating depreciation.

E == = determined after considering expected usage of the assets or physical wear and tear. Management
value and useful lives annually and future depreciation charges are adjusted where management
== lives differ from previous estimates.

-
4

Sewemues of construction contracts

= w=nu= is recognized using the percentage of completion method, which is measured by the actual cost
so.m=c = =='= 0 the estimated total cost of each contract. When the contract is in its initial stage and its results

ot B at2d reliably, revenue is recognized to the extent of the costs incurred that are recoverable. Contract
=" costs of materials, direct labor and indirect costs related to contracts. Changes in cost estimates and
zed in the unfinished contract in the period in which they are determined. The estimated costs and
s=d the amounts invoiced for unexpired contracts are recognized as current assets and the
s for incurred costs and estimated revenues, if any, is recognized in current liabilities as contract

T Ssowision for obsolete and slow moving inventory items

=ates a provision for obsolete and slow moving inventories (if necessary). Estimates of net inventory
=sed on the most reliable evidence at the time the estimates were used. These estimates take into

— ¥ ons in prices or costs directly related to events that occur after the date of the statement of financial
s=tor = e =xient that confirms that the circumstances of these events exist as at the end of the year.

o= rment of non-financial assets

=m== assets (except the inventory) are reviewed for any impairment losses as events or changes in
ndicate that the carrying amount may not be recoverable. An impairment loss (if any) is recognized at
= carrying amount of the asset and its recoverable amount. The recoverable amount of the asset is
- #me fair value of the asset less costs to sell and residual value in use. Assets are grouped to the lowest

Es are D

dentifiable independent cash flows. Non-financial assets that have been impaired are reviewed for
of impairment at each financial position date. Where the impairment loss is subsequently reversed,
unt of the asset or cash-generating unit is increased to the revised estimate of its recoverable

I SUENFICANT ACCOUNTING ESTIMATES, ASSUMPTIONS AND JUDGEMENTS

wntng policies set out below have been applied consistently to all periods presented in the financial
== unless otherwise stated.

17 Sroperty, plant and equipment
S=cognition and measurement
P ant and equipment are measured at cost less accumulated depreciation and accumulated impairment

= ===t includes the purchase price and any costs directly related to getting the assets to the site and the position it
e e zble to operate in the manner intended by the management. The cost of internally constructed assets
== === material costs, direct labor, and any other costs directly related to bringing the assets to operating condition
w= = v=w to using them as intended, and the costs of dismantling and removing items and restoring the site they

‘=== +e useful lives of the significant parts of any item of property, property and equipment are different, they are
ascountad for as separate items (major components) within property, properties and equipment.

S
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SULF BUILDER FOR TRADING AND CONTRACTING COMPANY
_ 0 TED LIABILITY COMPANY

== o the financial statements for the year ended December 31, 2019
* @7ounts in Saudi Riyals unless otherwise stated)

SUSNIFICANT ACCOUNTING ESTIMATES, ASSUMPTIONS AND JUDGEMENTS (continued)

=& ns/ (losses) on disposal of property, plant and equipment

= 22ns or losses on disposal of an item of property, plant and equipment are determined by comparing the
's from disposal with the carrying amount of the property, plant and equipment, and is recognized at net in

“==ment of income. G

Susssguent costs .

"= cost of replacing a component of an item of property, plant and equipment is recognized in the carrying amount

= 7= 2=m if it is probable that the future economic benefits will flow to the Company, and its cost can be measured

=22y, the carrying amount of the replaced component is derecognized. The costs of the day-to-day servicing of

“ro=my and equipment are recognized in the statement of income as incurred.

Sepreciation

—=cr=ciation represents regular provision to consumable assets over their useful lives. The consumable value
“==r=senis cost of assets or the other alternative value of the cost less its residual value.

ation is charged to the statement of profits and losses and other comprehensive income, using the straight-
thod for each item of property, real estate and equipment. Leased assets are depreciated over the term of the
=52 or their useful lives, whichever is shorter. Land is not depreciated.

2 ssefs caleqories Percentage
2 Swildings 5%

= Mator vehicles 25%

= Poria cabins 20%

© “Wzchinery and equipment 15%

= Woods 25%

© =omiture and fixtures 20%

= r=scual values, useful lives and methods of depreciation of property and equipment are reviewed at each
: v=ar end and adjusted prospectively, if appropriate.

12 mventory

‘=7"ores are measured at the lower of cost and net realizable value. The cost of inventories is calculated according
= moving average method, which includes the expenditure incurred in bringing the inventory to its current
“&=tor and condition. Net realizable value is the estimated selling price in the ordinary course of the business, less
*=d costs of completion and expenses to complete the sale.

2.2 Fmancial instruments

)
i

"=2= and other receivables are recognized at the transaction price. All transactions are carried out on the basis of
credit terms and interest is not charged. At the end of each reporting period, the carrying amounts of the
s are reviewed to determine whether there is any objective evidence that there are any non-recoverable

it so, impairment losses are recognized directly in the statement of income and other comprehensive

=2 labilities are initially recognized at deal price (including the transaction price). Trade payables are liabilities

“=5=< on e normal credit terms and they are non-bearing interest. Liabilities calculated at interest are subsequently
TE=sured at amortized cost using the effective interest method

14 C=sh and cash equivalents

nd cash equivalents comprise of cash on hand, at banks, demand deposits and other short term investments
quidity, if any, maturity of which is three months or less and are available to the company without restrictions

<5 Employees’ defined benefit obligations
Short t2rm obligations

="or-f=rm obligations are obligations related to salaries, wages and any other short-term benefits that are expected
= TUlly settled within 12 months after the end of the financial period in exchange for employees providing their
S, and they are measured by the amounts expected to be paid when these obligations are settled. They are
=r=s=ni=d as employee benefit obligations in the statement of financial position.

2 GulfBuilder
For Trading & Contracting Co.
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SULF BUILDER FOR TRADING AND CONTRACTING COMPANY
_ " TED LIABILITY COMPANY

“i=s to the financial statements for the year ended December 31, 2019
* @—ounts in Saudi Riyals unless otherwise stated)

© SIGNIFICANT ACCOUNTING ESTIMATES, ASSUMPTIONS AND JUDGEMENTS (continued)

2= Defined benefit...continued
Z=Snition of employee contributions

“7= company's contribution to pension plans and is recognized as an expense when employees provide the service
= wnich they are entitled to contributions.

“=tr=ment benefits in the GOSI model are a defined contribution plan. The Company has no obligation, except for

“rroutions due to the General Organization for Social Insurance. The Company recognizes contributions payable
= == General Organization for Social Insurance as an expense when the employee provides the related service.

-ong-term assumptions for employee benefits

=704 to measure its liabilities and cost under the defined benefits plan. In measuring the liability related with this
* the company implements a defined benefit plan for end of service benefits for its employees in accordance
w= e requirements of the labor law in the Kingdom of Saudi Arabia. Payments under this plan are based on the
=Tooyees 'salaries and final allowances and accumulated years of service on the date that their work ceases. As

= Company is subject to Zakat in accordance with the regulations of the General Authority of Zakat and Tax
=2I7"). Provision for Zakat for the Company is charged to the statement of profits or losses and comprehensive
moome. Additional amounts payable, if any, at the finalization of final assessments are accounted for when such
@mounts are determined.

17 Foreign currency transactions and balances

e company translates transactions in foreign currency upon recognition to the functional currency of the company
“70 's a Saudi Riyal by applying the spot exchange rate at the date of the transaction. Monetary assets and
=5/ %es denominated in foreign currencies are retranslated at the functional currency spot rates of exchange at the
=oomng date. All differences arising on settlement or translation of monetary items are recorded in the statement of

Zro7= or losses and comprehensive income.

Srovisions

ons are recognized when the Company has a present obligation (legal or constructive) as a result of past
1 is probable that a transfer of economic benefits will be required to settle the obligation and the amount can
"= 2bly estimated. If the effect of time value of money is material, provisions are determined by discounting the

*=d cash flows at a pre-tax rate that reflects a current market assessment of the time value of money and,
2ppropriate, the risks specific to the liability. Reversal of discount is recognized as finance costs.

!l
[y =

(1] ‘1

i

(g

]
i
(1]

===wision for onerous contracts

= total expected costs of contract construction are likely to exceed the total revenue of the construction contract,
pected loss should be immediately recognized as an expense with a provision against the probable loss items.

13 Ssvenue

=" e outcomes of a contract can be reliably estimated, revenue or costs is recognized as revenue or expenses
“=mming fo the completion stage of the activities of the contract at the end of the period of the report. The reliable
‘= requires existence of an estimate that can be reliable upon the completion stage as well as the future costs
= ==coverability of billed amounts,

"= company is required to determine the completion stage for the transaction or the contract using the method

2.2n which completed works can be measured. Revenue of construction contracts are measured using the
s=rzemizge of completion method (listing the executed works).

"= company should recognize the costs related with future activity for the transaction of the contract or the prepaid
Tounis as an asset if it is likely to recover such cost, and recognize any costs that cannot be recovered as

Expenses

2 and administrative expenses include direct and indirect costs which are not‘speciﬁcally part of cost of
Distribution between general and administrative expenses and cost of revenue, if necessary, are made on

tent basis.
¥ =<
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“=f=s to the financial statements for the year ended December 31 , 2019
** 2mounts in Saudi Riyals unless otherwise stated)

(X}

SIGNIFICANT ACCOUNTING ESTIMATES, ASSUMPTIONS AND JU DGEMENTS (continued)

- -

1 Leases

7= lease is classified as a financing lease, if it transfers approximately all the risks and benefits related to the
“wrership, and the lease is classified as an operating lease, if it does not transfer about approximately all the risks
272 benefits related to the ownership.

‘~=ther the lease is a finance lease or an operating lease depends on the substance of the transaction and not on
= form of the contract,

4 Financing leases

- e commence of the lease, the lessee should recognize his rights to use and his obligations under the financing
=5< as assets and liabilities in the statement of financial position for amounts equal to the fair value of the leased
“ooerty, and if they are less than that, then in amounts equal to the present value of the minimum lease payments,
=cfied at the time the lease was initiated. Any direct initial costs of the lessee are added to the amount recognized
2= 2n asset.

“"= present value of the minimum lease payments should be calculated using the implicit interest rate in the leases,
272  this cannot be determined, the additional borrowing rate of the lessee should be used

“"= lessee should divide the minimum lease payments between the finance charge and reduce the existing
“='2ation by using the effective interest method, and the lessee should allocate the finance charge for each period
=773 the lease term in order to produce a fixed periodic interest rate on the remaining balance of the obligation, and
= =ssee should charge the conditional rents as expenses in the periods in which they are incurred.

—=creciation is calculated on the leased asset under the lease, and if there is no reasonable assurance that the

= will acquire ownership at the end of the lease term, the entire asset should be depreciated over the term of the
=23e or its useful life, whichever is shorter

'R

H

= Operating leases

~merating leases whereby the lessor retains a substantial part of the risks and rewards of ownership are classified as
“ng leases. Payments made under operating lease contracts (net of any incentives received from the lessor)
= tharged to the statement of profit, loss and comprehensive income using the straight-line method over the lease

N.@re GuifBuilder
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SULF BUILDER FOR TRADING AND CONTRACTING COMPANY
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== 1o the financial statements for the year ended December 31 , 2019
* @7ounts in Saudi Riyals unless otherwise stated)

*  T=zsh and cash equivalents

2019 2018
S=r«s — current accounts 7,877,191 9,492,756
J 7,877,191 9,492,756

© Trade receivables

2019 2018
Sients — works under billings * (note: 5.1) - 39,180,633 62,416,288
~=nis — Performance bond insurance 31,898,477 25,966,279
S0 ers - advance payment 17,239,014 9,774,478
“oriractors - advance payments 3,366,501 5,514,890

91,684,625 103,671,935

* % includes clients’ balances under billings balance amounting to SR 914,410 which represents disputed
S=:ance in the Eastern Province Court of Appeals whereby the company claims the client / Al Bandariya
~t=mational Company Limited to pay an amount of SR. 1,768,707 dated 12.15.2018.
= /udgment has been issued in support of the ruling issued by the third commercial department in the
Zammam Commercial Court obliging the defendant Al Bandariya International Company Limited to pay the

2n1ff Gulf Builder for Trading and Contracting Company an amount of SR. 1,768,707 dated 2.9.1440H

~om the Court of Appeal in the Eastern Region.

7 Ageing 2019 2018
- 30 day 15,723,987 30,512,479
T — 80 days 12,533,546 16,690,583
&% —30 days 6,072,628 11,392,861
Dwer S0 days 4,850,472 3,820,365

39,180,633 62,416,288

2019 2018
T=ra 5,087,602
5,087,602

T ®r=gaid expenses and other receivables

Se=paic: 2019 2018
“owances o employees 5,265,011 1,681,740
s=ron for lefters of credit 2,280,608 417,245
¥=rge for letiers of guarantee 7,839,358 4,425,040
e 625,778 -
16,010,755 6,524,025
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SULF BUILDER FOR TRADING AND CONTRACTING COMPANY
_ 7= LIABILITY COMPANY

== to the financial statements for the year ended December 31, 2019
' #75unts in Saudi Riyals unless otherwise stated)

& Froperty and equipment

Transferred
Balance as at from Leased Balance as at
01.01.2019 Additions motor 31.12.2019
: vehicles
Cost
and 3,779,500 - - 3,779,500
Saidings 3,171,953 - 3,171,953
fctor vehicles ' 7,078,602 90,100 578,664 7,747,366
=ort= cabins 1,722,109 91,899 1,814,008
“=Z7nery and equipment 4,268,907 3,833,961 - 8,102,868
Lmbers : 3,944,114 291,401 4,235,515
=omure and fixtures 1,806,568 275,116 - 2,081,684
25,771,753 4,582,477 578,664 30,932,894
“zcumulated depreciation:
Sicing 308,944 158,597 467,541
Mosor vehicles 5,579,091 521,394 269,895 6,370,380
=ort= cabins 557,268 320,481 - 877,749
“ammery and equipment 1,708,824 413,178 ---- 2,122,002
Imhers 2,157,123 688,249 e 2,845,372
=ammurs and fixtures 1,056,106 225,506 - 1,281,612
T2tzl depreciation 11,367,356 2,327,405 269,895 13,964,656
%=t ook Value 2018 2019
—ac 3,779,500 3,779,500
Saicings 2,863,009 2,704,412
Momor wehicles 1,499,511 1,376,986
Sori= cabins 1,164,841 936,259
“Eomimery and equipment 2,560,083 5,980,866
s 1,786,991 1,390,143
=amiture and fixtures 750,462 800,072
14,404,397 16,968,238
£ _==sad assets
Transferred
Balance as at from Leased Balance as at
01.01.2019 Additions vehicles 31.12.2019
Cost
—====2 motor vehicles 3,953,725 1,864,400 (578,664) 5,239,461
3,953,725 1,864,400 (578,664) 5,239,461
Szmumuizted depreciation:
—==s=d motor vehicles 492,192 622,786 (269,895) 845,083
492,192 622,786 (269,895) 845,083
%t Sook Value 2018 2019
—==sed motor vehicles 3,461,533 4,394,378

o <
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GULF B-UILDEH FOR TRADING AND CONTRACTING COMPANY

W=D _ABILITY COMPANY)
s = e financial statements for the year ended December 31, 2019
W= ¢ Saudi Riyals unless otherwise stated)

11 Samik Sacilities

= “omoany has entered into a credit facility agreement with several local banks with varying issuance fees in

Siiar 2o S'20R and its definition by the Saudi Arabian Monetary Agency and the following is a statement of

% = == us=d from the bank facilities at December 31;

S Sciity 2019 2018
Seaiatle imits for deal . 74,787,788 63,113,788
“omaor ss=c at December 31 (note: 22) (69,827,482) (26,929,515)
Jruser Gmits 4,960,306 36,184,273
Sammescial facility loans

Sealisbie fmits for deal 24,000,000 9,500,000
“omaor us=d at December 31 (5,794,588) (5,662,741)
Jusec Emits 18,205,412 3,837,259

Sammitments and guarantees

= =uoratie waiver in favor of banks of project dues for which letters of guarantee and performance bond or

.

“==omz oz ment from Mr. Ali Jassim Umran El-Mizrag.

¢ “nal payment are issued, funded projects, and projects funded under the limits of documentary

“% et of solidarity and on individual basis with amount of SR. 39,000,000 by Mr. Ali Jassim Umran El-
W=z 2o Mr. Abdulaziz Ali Jassim Umran El-Mizragq.
= Zommiment to waive contract revenue and confirmation of the assignment therefrom,

sssgrrment of a debt rank.
~ e mooes of the partners are not less than the amount of SR. 60,000,000.
"= comoany withdrawals during 2018 shall not exceed 50% of the net income.

~ Siig=tons for financing leases

==mayent period of commitments From 3 to 4 years
Obsig=son payable SR. 2,816,731
2019 2018
~ 2= 2o z=tons under financing leases 3,563,338 3,383,417
--a-;—‘_: --.-'es'z not due (746,607) (820,885)
Zi=ig=tons under financing leases payable 2,816,731 2,562,532
Sisrbut=d as follows:
“Siz=nors under financing leases - current portion 1,372,369 1,372,315
“&z=ors under financing leases - non-current portion 1,444,362 1,190,217
2,816,731 2,562,532
Wi future lease payments
Sl wiEn one year 1,372,369 1,372,315
D= it two years 1,475,947 1,115,919
JluE winin three years 658,598 875,881
D= witn four years 56,424 19,302
3,563,338 3,383,417
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SULF BUILDER FOR TRADING AND CONTRACTING COMPANY
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s %o the financial statements for the year ended December 31, 2019

~ @7ouris in Saudi Riyals unless otherwise stated)

M

—
-

=

-_—
-

Trace creditors

h
d

ut-contractors

LYW

“ow=rce from customers

“zzrued expenses and other payables

sm=mes and wages
&= 200=d tax payable

2= %o partners

= === Umran Al-Mizraq partner

Ssowision for zakat

Ssmemar for staff indemnities
Sgiemssed profit

Pt fior the year

- ElT i

Smeees == 2t January 1,
= rrg S year
SmweoEc Surng the year

Sm=rce 2s at December 31,

=" Zakat s calculation based on the following:

2019 2018
20,843,814 17,443,541
14,272,826 16,283,108

4,194,309 5,349,537
10,661,098 15,069,730
49,972,047 54,145,916

2019 2018

584,147 1,781,235
387,971 1,149,244
189,979 157,666
1,162,097 3,088,145
2019 2018
525,298 76,016
525,298 76,016

2019 2018

13,027,684 23,638,413
624,846 819,482
13,652,530 24,457,895
500,000 500,000
250,000 250,000
525,298 76,016

3,806,066 2,986,584

2,816,731 2,562,532
63,543,432 43,824,817
13,652,530 24,457,895
85,094,057 74,657,844

(21,362,614)  (17,865,930)
63,731,443 56,791,914

1,593,286 1,419,798

2019 2018

1,419,798 1,040,771
(1,419,798) (1,040,771)

1,593,286 1,419,798

1,593,286 1,419,798

/4 (><)\)’
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s = e financial statements for the year ended December 31, 2019
s ¢ S=ua Riyals unless otherwise stated)

. ®mwsmaor for zakat...continued

=L Imees of zakat:
% tomoeny has submitted zakat return for the year endad December 31, 2018 and obtained the certificate

. =17 2328 valid until 30.04.2020.
= tomoeany has not received zakat assessment or zakat differences as of the date of the financial
T ;

=s i

Wue anoec tax returns are filed on regular basis and the tax is paid as per the return in the prescribed
= ==clirss

2019 2018
BEYT Z327CC 3,806,066 2,986,584
Sswmerts made during the year (406,461) (123,911)
Smesec during the year 1,031,307 943,393
4,430,912 3,806,066
™ Sare capital
% smmi= of e Company is divided into 1,000 shares of SR. 500 each fully paid and distributed as follows:
Value No. of Amount
Per share shares held Percentage Percentage
~ & === Umran El-Mizraq 500 600 300,000 60%
- “Sf.zzz A lassim Umran El-Mizrag 500 100 50,000 10%
~ “&5& & _=ssim Umran El-Mizraq 500 100 50,000 10%
© = =7 & _zssim Umran El-Mizraq 500 100 50,000 10%
- asam fzuma Ali Jassim Umran El-Mizrag 500 100 50,000 10%
1,000 500,000 100%

W Smmuroy teserve
© SssmmEnce with Saudi Arabian Companies Law and the Company’s Articles of Association, 10% of the
@i m= moome s required to be transferred to a statutory reserve until this reserve equals 30% of the share
W= = reserve is not available for distribution to the shareholders.

v <
(NP Gulf Builder

O¥gliiollg 8ail) oAl Us joll &8,

Gulf Builder for Trading & Contracting Company

CR 2051041139 1005 @ gw



m.wasim
New Stamp


S._F SUILDER FOR TRADING AND CONTRACTING COMPANY
BMNTED LSS0 ITY COMPAN

s = e Smancial statements for the year ended December 31, 2019
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| o F =venue

iEm TaE=e

SEmEres T A30SS

s ¥ =ourment

Sesme=l 2nd consultancy fee
BEsSnCE premium
SEEEmMCEEON eXpenses

Samt ame accommodation

" wesmeEton. loading and unloading
—

Semar =c —="tenance

=a o arc ubncants

e e secTicity

Ssmeg FC S=Sonary

S s=smmec =nd installation
Somses 2=fned benefit obligations

-

~msanor on property, plant and equipment and leased motor vehicles

. Semerw 2nc administrative expenses

sy BlowzTCoss

mScEnor = c medicines
*=moor Fc o=

Semmr IC T=rTsnance

MENCES TETING SXDENSeS
BRCETCE TrerEaT

EsmmeEson 2nd rent a car
Sssmment 2 subscriptions fee

-

-

=== IC =ephone
SmEng aC S=Sonery

aoeETSETET

SsmmemocEton and food expenses
~CSDGaIT

S ==

Ss=ssorsl 2nd consultants fees

Smmawsss 0=fned benefits obligations
~smmsaEnor o property, plant and equipment and leased motor vehicles

. “marce cost

Zarw ~=Es
mEs==s %or Snancing leases

e GurBuilder
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2019 2018
86,462,245 122,499,340
48,805,006 44,100,199

9,283,619 6,946,992
1,151,414 693,058
89,715 141,435
126,195 65,006
1,670,089 1,730,713
784,721 688,302
239,446 213,556
442,619 246,637
354,367 277,675
1,008,116 794,773
256,818 189,359
127,113 74,685
258,282 216,249
825,045 754,714
2,566,087 2,305,279
154,540,897 181,937,972
2019 2018
7,142,030 6,096,084
853,481 2,187,186
1,144,005 947,148
776,324 828,302
2,207,579 2,501,996
9,032 44,002
4,351,617 4,231,063
407,304 413,628
1,204,286 1,042,230
1,700,467 1,562,131
538,951 370,552
349,172 350,738
618,224 564,355
353,819 153,920
733,597 736,261
352,873 299,645
72,802 234,006
1,373,585 1,173,940
491,382 477,418
144,000 76,500
68,780 31,200
206,262 188,679
384,104 463,531
25,574,576 24,974,515
2019 2018
4,637,687 1,879,878
632,262 376,603
5,269,949 2,256,481
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s = e Smancial statements for the year ended December 31, 2019

0 mm ¢ Sa Byals unless otherwise stated)
= Tmog=mces
e BciTes 2019 2018
et Ses imes 2t 31 December (note: 10) ' 69,827,482 26,920,515
= D ois 7 i (10,119,966) (4,842,285)
e - rﬂs — uncovered at 31 December ) 59,707,516 22,087,230
= Zaowsn et svent '
% Sumsnce of novel coronavirus (Covid-19) was confirmed in early 2020, causing disruptions to businesses
W s actvtes and financial effects in all jurisdictions of the world. Kingdom of Saudi Arabia has taken
. Smssnorany procedures that may have economic impact on business operations, assets and liabilities
% e comoany's impact could be reduced based on the various stimulus packages announced by the
St o Szud Arabia for various industries.

% mmae comscers this outbreak to be a non-adjusting post balance sheet event. As the situation is fluid

S mees =oemg we do not consider it practicable to provide a quantitative estimate of the potential impact
S mut=ci o the company.

% s moact of this outbreak will be considered into the Company’s estimates in 2020.
8 Smmess sstruments and risk management
WU ety sk

S s = e sk that the Company will encounter difficulty in raising funds to meet commitments
S i fmancial liabilities. Liquidity risk may result from an inability to sell a financial asset quickly at an
BT oosE T S fair value.

- mmos=ments are monitored on a monthly basis and management ensures that sufficient liquid funds
W o mee=t any commitments as they arise.

~ % _mnan = francal liabilities include trade payables, due to related parties and certain other liabilities. All
S mmmme =0 tes are expected to be settled within 12 months of the reporting date and the Company
S waees acequate funds available to do so.

R e=giv

~ W & e m=e that one party to a financial instrument will be unable to meet its obligations and cause the
SN ZETy T rOo

2 fnancial loss. The company does not have a significant concentration of credit risk. Cash
=n«s with a high credit rating. The company seeks to limit its credit risks with regard to
e o s=meg credit limits, monitoring existing debts on the history of the financial position and creating

=% doubtful balances that are based on the customer’s file and prepaid payment dates. The
Smmes o =wstng customers are monitored regularly, and to meet credit risk from debtors.

that the value of a financial instrument will fluctuate as a result of changes in market prices,
no=s are caused by specific factors of the individual instrument or its source, or factors that
“s raded in the market and are subject to price risks.

ﬂl

s
Emms=st si= sisk (commission)
e == tse commissions) represent risks related to fluctuations due to changes in the market interest
WS r Te s=mement of financial position and its cash flows.

% S omamos 0 the value of financial instruments due to changes in foreign exchange rates which affects
= r=cepots in foreign currencies, as well as an assessment of assets and liabilities in foreign
he princy ai transactions of the company are in Saudi Riyals. Other transactions in foreign

siements have been approved by the companys management on Ramadan 04, 1441H

April 27, 2020). , >
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